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OATH OR AFFIRMATION

I, Anthony Walker , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
Monument Advisors, Tnc , as of
December 31 ,20 Q1 ,aretrue and correct. I further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

Gy Pl
Signature
(2
. Title

This report ** contains (check all applicable boxes):

&l -(a) Facing Page.

&l (b) Statement of Financial Condition.

Kl (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

kl (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Monument Advisors, Inc.
Net Capital Calculation
December 31, 2001

Equity at December 31, 2001 $ 1,673,202
Total assets 1,693,751
Less: Total cash 153,370
Petty cash (500)
(152,870)
(1,540,881)

Net Capital $ 132,411
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INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

To the Board of Directors
Monument Advisors, Inc.
Indianapolis, Indiana

We have audited the accompanying statements of assets and liabilities of Monument Advisors,
Inc. as of December 31, 2001 and 2000, and the related statements of operations and retained earnings
(deficit), changes in stock, and cash flows for the years then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Monument Advisors, Inc. as of December 31, 2001 and 2000, and the results of
_its operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

February 28, 2002

Dundar, Cevtt vhepard, Pe.
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MONUMENT ADVISORS, INC.
STATEMENTS OF ASSETS AND LIABILITIES
December 31, 2001 and 2000

2001 2000
- ASSETS

Cash and cash equivalents $ 153,370 $ 320,587
Managed investments 651,398 536,779
Employee advances 101,792 50,000
Due from related parties 182,934 116,567
Other investments 116,738 356,980
Deferred taxes 332,957 190,957
Refundable income taxes 24,796 182,510
Other assets 31,159 54,796
Property and equipment, net 98,607 130,477

TOTAL ASSETS  $1,693,751 $1,939,653

LIABILITIES

Accounts payable and accrued liabilities $ 20459 $§ 9,809
Accrued taxes - 2,897

TOTAL LIABILITIES 20,459 12,706
STOCKHOLDERS' EQUITY
Common stock, no par value; 25,000,000 shares authorized,
809,309 shares issued and outstanding 277,540 277,540
Preferred stock, no par value, 25,000,000 shares authorized,
Series A, 5% cumulative, convertible, 1,257,500 shares

issued and outstanding 1,514,609 1,514,609
Series B, 433,225 shares issued and outstanding 433,225 433,225
Retained earnings (deficit) (552,082) (298,427)

TOTAL STOCKHOLDERS' EQUITY 1,673,292 1,926,947

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY  $1,693,751 $1,939,653

See accompanying notes and auditors' report. Page 2



MONUMENT ADVISORS, INC.

- STATEMENTS OF OPERATIONS AND RETAINED EARNINGS (DEFICIT)

For the Years Ended December 31, 2001 and 2000

MANAGEMENT, ADVISORY AND OTHER REVENUE

EXPENSES
Salaries and benefits
Rent
Professional fees
Office expense
Depreciation and amortization
. Travel, meals and entertainment
Telephone
Marketing and advertising
Insurance
Parking and vehicle
Furniture and equipment rental
Other expenses

TOTAL EXPENSES
LOSS FROM QPERATIONS
- OTHER INCOME (EXPENSE)
Net gain (loss) on investments

Loss on disposal of equipment
Moving expenses

TOTAL OTHER INCOME (EXPENSE)

NET LOSS BEFORE INCOME TAX BENEFIT

INCOME TAX BENEFIT

- NET LOSS BEFORE CUMULATIVE EFFECT
) OF A CHANGE IN ACCOUNTING PRINCIPLE

CUMULATIVE EFFECT OF A CHANGE IN
ACCOUNTING PRINCIPLE

NET LOSS
- RETAINED EARNINGS (DEFICIT) - BEGINNING OF YEAR

- PRIOR PERIOD ADJUSTMENT
RETAINED EARNINGS (DEFICIT) - END OF YEAR

See accompanying notes and auditors' report.

2001

2000

$1,004,244 § 728,801

570,008 832,865
230,909 199,683
47,416 123,370
44,596 97,154
37,533 57,801
36,504 70,459
30,015 30,334
29,689 105,555
27,483 20,951
19,555 23,989
13,863 32,835
10,775 39,197
1,098.346 _1.634.193
(94,102)  (905,392)
(251,798) 7,099
(22,408) -
(12,855) ;
(287,061) 7,099
(381,163)  (898,293)
127,508 333,893
(253,655)  (564,400)
: (12,453)
(253,655)  (576,853)
(298,427) 232,881
: 45,545

$ (552,082) $ (298,427)

Page 3



MONUMENT ADVISORS, INC.
STATEMENTS OF CHANGES IN STOCK
For the Years Ended December 31, 2001 and 2000

Number of Shares Amount
Preferred Preferred Preferred Preferred
Common Stock Stock Common Stock Stock
Stock Series A Series B Stock Series A Series B
BALANCE AT JANUARY 1, 2000 $ 536,000 $1,257,500 % - § 55,040 §1,514,609 § -
I[ssuance of Series B preferred stock - - 433,225 - - 433,225
Exercise of options on common stock 25,000 - - 20,500 - -
5% stock dividend to preferred stockholders 96,429 - - - - -
Purchases of common stock 151,880 - - 202,000 - -
BALANCE AT DECEMBER 31, 2000 809,309 1,257,500 433,225 277,540 1,514,609 433,225
Exercise of options on common stock - - - - - -
Purchases of common stock - - - - - -
BALANCE AT DECEMBER 31,2001  § 809,309 §$1,257,500 §$433,225 §$277,540 $1,514,609 §$433,225

See accompanying notes and auditors' report.
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MONUMENT ADVISORS, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2001 and 2000

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash used in
operating activities:
Cumulative effect of a change in accounting principle
Deferred taxes
Depreciation and amortization
Loss on disposal of equipment
Change in value of investments
Changes in certain assets and liabilities:
Corporate finance fees receivable
Other receivables
Other assets
Change in accrued taxes
- Accounts payable and accrued liabilities

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Sales and redemptions of marketable securities
Purchase of other investments
Sales of other investments
Proceeds from the sale of equipment
Purchase of equipment
Investments in managed investments

NET CASH FROM (USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of stock

NET DECREASE IN CASH

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING
AND FINANCING ACTIVITIES
During the year ended December 31, 2000, the Company acquired a
$40,000 receivable from stockholders in exchange for the
— issuance of stock.

See accompanying notes and auditors' report.

2001 2000
$ (253,655) $ (576,853)
- 12,453
(142,000)  (160,690)
37,533 57,801

22,408 -
240,242 557,345
- 485,000
39,555 (600,573)
23,637 (318,899)
(2,897)  (184,485)
10.650 (282.452)
(24,527) (1,011,353)
- 391,415
- (124,300)
- 148,269

201 -
(28,272) (20,208)
(114,619)  (234,649)
(142,690) 160,527
- 655,725
(167,217) (195,101
320,587 515,688
$ 153,370 § 320,587
Page 5



MONUMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001 and 2000

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

GENERAL - Monument Advisors, Inc. (the Company) is an Indiana corporation formed on
December 29, 1997 with its corporate office in Indianapolis, Indiana. The Company provides a
variety of financial services including merchant banking, investment banking, investment
management, strategic planning and research.

CASH AND CASH EQUIVALENTS - For the purposes of the statements of cash flows, the
Company considers all highly liquid debt instruments purchased with a maturity of three months
or less to be cash equivalents.

CONCENTRATION OF CREDIT RISK - The Company’s cash balance in financial
institutions has, at times, exceeded the federally insured limit of $100,000. The Company has not
experienced any losses in such accounts and believes it is not exposed to any significant credit
risk on cash.

MANAGED INVESTMENTS - The Company has investments in various limited liability
companies and a partnership. The Company accounts for these investments under the equity
method.

OTHER INVESTMENTS - The Company has investments in several non-public companies.
The Company accounts for these investments under the lower of cost or estimated market
method.

PROPERTY AND EQUIPMENT - Property and equipment are recorded at cost. Computer
software is depreciated using the straight-line method over three years and computer equipment,
office equipment, and furniture are depreciated using an accelerated method over the assets’
estimated useful lives ranging from three to seven years. Significant renewals and improvements
are capitalized, while expenditures for maintenance and repairs are charged to operations as
incurred.

INCOME TAXES - Income taxes are recognized during the year in which transactions enter into
the determination of financial statement income, with deferred taxes being provided for
temporary differences between amounts of assets and liabilities for financial reporting purposes
and such amounts as measured by applicable tax laws and rates.

REVENUE RECOGNITION - Management fee revenue is earned either as a percent of
invested capital or total aggregate committed funds. Revenues from corporate finance and
advisory fees are recognized when substantially all significant services provided by the Company
have been performed.

ADVERTISING - The Company has the policy of expensing nondirect-response advertising
costs as incurred. Total advertising costs charged to expense in 2001 and 2000 were $29,689 and
$105,5535, respectively. ‘

Page 6



MONUMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31, 2001 and 2000

NOTE A - CONTINUED

USE OF ESTIMATES - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

NOTE B - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2001 and 2000:

2001 2000
Computer equipment $ 75204 $ 109,744
Computer software 37,967 33,178
Office equipment 52,478 52,322
Furniture 69.012 67,128
234,661 262,372
Less accumulated depreciation (136,054) (131.895)

PROPERTY AND EQUIPMENT, NET § 98,607 § 130,477

NOTE C - RELATED PARTY TRANSACTIONS

The Company serves as the managing member in Monument Capital Partners 1, LLC (MCP1)
and provides marketing, management, and other services to MCP1. The Company received an annual
management fee. The Company had an initial aggregate commitment to purchase limited partnership
units of MCP1 for $1,000,000. Presently, the net remaining unfunded commitment is $157,555. The
Company received cash distributions from MCP1 of $53,131 in 2001 and $449,147 in 2000.

Monument Advisors, Inc. owns 50 percent of a limited partnership that serves as the general
partner for Monument Capital Partners 2, LP (MCP2) and provides marketing, management and other
services to MCP2. The Company receives an annual management fee. The Company had an initial
aggregate commitment to purchase the general partner interest for $500,000. Presently, the net remaining
unfunded commitment is $294,097. The Company received distributions from MCP2 of $-0- in 2001 and
2000. At December 31, 2001 and 2000, the general partner owed the Company $182,934 and $76,567,
respectively.

The Company is also a manager and investor in Monument TechVentures, LLC (MTV). The
Company committed $427,619 to MTV. Presently, the net remaining unfunded commitment is $200,069.

Page 7



MONUMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31, 2001 and 2000

. NOTE C - CONTINUED

The Company is also a member of Monument Technology Partners, LLC which is the general
partner in the Gazelle TechVentures Fund, LLC. At December 31, 2000, the Company had committed
$23,515 to Monument Technology Partners, LLC. Presently, the net remaining unfunded commitment is
$13,454.

A stockholder paid $40,000 in February 2001 for stock received in December 2000.

"NOTE D - INCOME TAXES

The Company’s income tax benefit (expense) is comprised of the following for the years ended
December 31, 2001 and 2000:

2001 2000
Current:
Federal $ - $ 160,000
State (14,492) 22,510
Deferred:
Federal 125,000 132,493
State 17.000 18,890

$ 127,508 $ 333,893

Deferred income taxes reflect the net tax effects of temporary differences between the carrying
amount of assets and liabilities for financial reporting purposes and the amounts used for income tax
purposes. The Company’s deferred tax assets are primarily the tax on net operating loss carryforwards of
$836,814, which start expiring at December 31, 2020. The valuation allowance at December 31, 2001
and 2000 was zero.

NOTE E - STOCK OPTION PLAN
The Company has a stock option plan for eligible employees and directors under which options
for 1,000,000 shares of common stock may be issued. Options are granted at prices equal to or greater

than the fair value of the stock on the grant date. The exercise period is determined by the Board of
Directors, but shall not exceed 10 years from the date of grant.

Page §



MONUMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31, 2001 and 2000
NOTE E - CONTINUED

Activity during 2001 and 2000 regarding the Company’s stock option plan is as follows:

Weighted

Number Average

Of Exercise
Shares Price
Outstanding at December 31, 1999 555,410 $ .94
Granted 13,000 1.00
Exercised (25,000) .82
Forfeited (135.000) .82
Outstanding at December 31, 2000 408,410 1.13
Granted - .00
Exercised - .00
Forfeited (67.870) 1.04
Outstanding at December 31, 2001 340,540 1.15

Options to purchase 101,263 shares of stock were exercisable at December 31, 2001, with a
weighted average exercise price of $0.93.

Options to purchase 147,467 shares of stock were exercisable at December 31, 2000, with a
weighted average exercise price of $0.82.

The Company has elected to apply APB Opinion No. 25, “Accounting for Stock Issued to
Employees,” and related interpretations in accounting for the plan. Accordingly, no compensation cost
has been recognized for the plan because the stock option price is equal to or greater than the fair value at
the grant date. Had compensation cost been determined based on the fair value at the grant date for
awards under the plan consistent with the fair value method of Statement of Financial Accounting
Standards No. 123, “Accounting for Stock-Based Compensation,” the impact on the Company’s net loss
for the period would be immaterial to the overall operations.

NOTE F - COMMITMENTS

The Company maintains various operating leases. At December 31, 2001, future minimum lease
payments under non-cancelable operating leases are as follows:

December 31

2002 $ 197,400
2003 103,407
2004 59.396
Total Minimum Lease Payments $ 360,203
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MONUMENT ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31, 2001 and 2000

NOTE G - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rute 15¢3-1) that requires the Company to maintain minimum net capital and maintain an allowable
ratio of aggregate indebtedness to net capital as defined under this Rule. Net capital and the related net
capital ratio may fluctuate on a daily basis. At December 31, 2001 and 2000, the Company had net
capital, as defined, of approximately $132,411 and $307,381, respectively. The Company is required to
maintain net capital of $100,000. The Company’s ratio of aggregate indebtedness to net capital was .12
to 1 at December 31, 2001 and .07 to 1 at December 31, 2000.

NOTE H - LINE OF CREDIT

The Company has an unsecured revolving line of credit totaling $500,000. The interest rate
charged on the line of credit is the bank’s prime rate. At December 31, 2001, the prime rate was
4.75 percent. As of December 31, 2001 and 2000, there was no outstanding balance on the line.

NOTE I - PRIOR PERIOD ADJUSTMENT

During the year ended December 31, 2000, a change was made to the retained earnings of the
Company to correct the amount of depreciation expense recorded since the Company’s inception.

This adjustment increased retained earnings in the amount of $45,545 and decreased accumulated
depreciation in the amount of $45,545.

NOTE J - CUMULATIVE EFFECT OF A CHANGE IN ACCOUNTING PRINCIPLE

Effective January 1, 2000, the Company adopted SOP 98-5, “Reporting on Start-up Activities.”
As a result of this change, the Company expensed the remaining organization costs, net of accumulated
amortization. The effect of this change was to reduce other assets by $12,453.

NOTE K - CHANGE IN OWNERSHIP
At the beginning of 2000, the Company was a subsidiary of Monument Advisors, LLC. During
the year, Class A preferred and common stock owned by the LLC was distributed to the members of the

LLC. In addition, the LLC purchased Class B preferred stock and distributed this stock to its members
and discontinued operations during 2000,
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